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THE STUDY OF CONCENTRATION AND MARKET CONDUCT OF MOTORCYCLE
INDUSTRY IN THAILAND

AN ABSTRACT
BY
WANDEE BUSLA

Presented in Partial Fulfilment of the Requirements for the
Master of Economics Degree in Managerial Economics
at Srinakharinwirot University

May 2010



Wandee Busla. (2010). The study of concentration and market conduct of motorcycle
industry in Thailand. Master’s Project , M. Econ. (Managerial Economics).
Bangkok: Graduate School, Srinakharinwirot University. Project Advisor:

Mrs.Prapran Fuengfusakul.

This study had two objectives 1). To study the concentration of motorcycle industry
in Thailand during 2000 — 2008 by using secondary data and calculating Concentration ratio
(CR), Herfindahl — Hirschman Index (HHI) and Comprehensive Concentration Index (CCl)
methods 2).To study the market conduct which were Pricing, Product differentiation and
Distribution channels of motorcycle industry in Thailand during 2007 — 2008 from top 3

market share leaders.

The result of study revealed that the average of the concentration ratio CR1, CR2,
and CR3 during 2000 — 2008 were 70.77, 88.08 and 97.54 respectively. The average of the
values HHI and CCI were 0.54 and 0.79 shows that the concentration of the motorcycle
industry in Thailand is high. It concentrated by 2-3 market leaders, but It trends to
concentrate by 2 market leaders in father. The price of the three brands of motorcycles is
not much different when compared to similar models. The difference between the products
in term of Looks and Technology is very little difference. But Producers are trying to make a
difference in "brand" in a manner that is “Corporate branding”. The 3 market leaders have
the same characteristic of distribution channels. They set up subsidiary as a distributor and

distribute their products to motorcycle dealers or retail dealers in all around region.
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AIBEINNITATUIIAINITNTLANA]

finasinanisAunulne l9dauutan1snataaa9snansenuess 11 T w.d. 2551

fivfe HONDA SUZUKI YAMAHA KAWASAKI  TIGER JRD M CAGIVA
ﬂ?mmaﬂm’m(ﬁw 1,156,018 84,360 441,188 9,765 1,096 4,285 1,699 -
dauutian1snain(Gaaaz) 68.06 497 25.98 0.57 0.06 0.26 0.1 0
o L aa o 1 /s . .
1.1 BEANNITATUIUAILITDATIAIUNITNTEINAT (The Concentration Ratio)

N3iABRIINIINIzqNAARgRINITAIUINL AIT)

u

Toa  CR, = ANINAIUNIINILANFNUVBIAAINNIINENTULNAR

]7119% N 978

S = druuLnaAedERIEd i1 =1,2,34,...n
t = f‘%mqué’mﬁmﬁwm
n = SunufuAnfiiatsnn

CR1 = 68.06 = 68.06

CR2 = 68.06+25.98 = 94.04

CR3 = 68.06+25.98+4.97 = 99.01

CR4 = 68.06+25.98+4.97+0.57 = 99.58
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1.2 WAAINNISATUIAIE Herfindahl — Hirsch man Index (HHI)  Tmadigns
ANUITUAAT

HHI = i S?

i=1

Imfﬁi HHI = Herfindahl — Hirschman Index
s’ = ﬁﬂz‘uvmmzﬁqw,m_iqmmmm@qﬁjmﬁmmﬂﬁ i
i=1,2,3,4,....,Nn
t = f‘%mqué’mﬁmﬁwm

HHI =68.06°+25.98°+4.97°+0.57°+0.06°+0.1°+0.026°+0° = 5333

a

1.3 9% Comprehensive Concentration Index Tﬂﬂﬁgmfa‘n'}'a‘ﬁ’mqmmﬁ

CCI=S,+) S:1+(1-S5))]

j=2
e CCl = Comprehensive Concentration Index
S, = AMUNLINAANATBIENARIIEN | 1 =1,2,3,4,.....,
S = AVUNLNAANATBENARIIEN | ] =2,3,4,.....,

t = AMUIULNARTINNA

CCl =0.6806 +{0.2598°x [1+ (1-0.2598)]}+{ 0.0479°x [1+ (1-0.0479)]}+{ 0.0057°x [1+
(1-0.0057)]} +{0.0006°x [1+ (1-0.0008)]}+{ 0.001°x [1+ (1-0.001)]}+ {0.0026°x [1+ (1-
0.0026)]}+ 0°x [1+ (1-0)] = 0.80
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