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(Managerial Economics), Bankkok: Graduate College, Srinakharinwirot University.

Project Advisor : Mr. Maitri Abhibhatanamontri

The purpose of this research is to history for foreign portfolio investment in the
Stock Exchange of Thailand by studies descriptive analysis and study of factors affecting
foreign portfolio investment in the Stock Exchange of Thailand in 1997 — 2003 and use
quarter secondary data, a total of 28 quarters. It applies multiple regression analysis with
the Ordinary Least Squares (OLS) method. The following factors were analyzed: the
market return (MR); the interest rate spread (IR); the exchange rate (ER); the market
dividend yield (DIV); and the market price per earnings ratio (PE).

The results revealed that :

1. The result studies of history for foreign portfolio investment in the Stock
Exchange of Thailand findings investment quantitative data for foreign investors in the
stock market in 1982. The Stock Exchange of Thailand has developed trade system by
use were automated system in 1992. Therefore, they could more investment quantities
for foreign investors. Net value of foreign portfolio investment in the Stock Exchange of
Thailand plays a critical role in the Stock Exchange of Thailand. Because the foreign
investors are more knowledgeable and fully equipped with experiences than local
investors and have enormous amount of money. Therefore, they appear to dictate the

market direction consistently.

2. The result studies of factors affecting foreign portfolio investment in the Stock
Exchange of Thailand findings indicated that the market return, the interest rate spread,
the exchange rate, and the market price per earnings ratio were the factors affecting
foreign portfolio investment in the Stock Exchange of Thailand with statistically difference
of the 95, 99, 90 and 99 percent confidence level for their means. By value of R2 equals
0.612, and value of Adjusted R2 ( RZ) equals 0.524 and the market dividend yield were
the factors affecting foreign portfolio investment in the Stock Exchange of Thailand with

dose not statistically confidence.
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Value of $

B40 |
B39 |

Quantity of $
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