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Gridkamol Promthananon. (2010). A Financial Feasibility Study of Executive Apartment
Investment Project for Foreigner in Sukhumvit 24. Master’s Project, M.Econ.
(Managereial Economics). Bangkok: Graduate School, Srinakharinwirot University.

Project Advisor: Assoc. Prof. Dr. Aotip Ratniyom.

The objective of this research was to estimate cost and return on investment
project in apartment in Sukhumvit 24 for Executive foreigner in order to study, analyze and
assess a financial feasibility of apartment investment project based on several methods of
capital budgeting : Payback Period, Net Present Value (NPV), Benefit-Cost Ratio (BCR) and
Internal Rate of Return (IRR) with a discount rate of 3.25 percent with sensitivity analysis.
A data in this study is obtained from collecting, interviewing and price survey mainly from
private sector and using questionnaire as a research tool.

From the result of studying financial feasibility of executive apartment investment
project for foreigner, overall investments was 168,406,665 baht which is composed of land
adjustment at 45,000 baht, project initial cost at 5,300,000 baht and cost of construction and
fixed asset at totally 163,061,665 baht with average occupancy rate at 85 percent, NPV at
-65,095,535 baht, IRR at -2 percent and Benefit-cost ratio at 0.89 which implies that income
is higher than expense while payment period was at 24 years and 4 months, which caused
this project to be rejected as unfavorable investment. In case study sensitivity analysis by
occupancy rate at 10 percent, operating expense rate decreased 20 percent and overall
investments expense rate decreased 20 percent found that NPV was 33,299,757 baht, IRR
at 6 percent and BCR at 1.1 and with payment period of 11 years and 6 months which this

project considered to be good investment.
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